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The Jordan Securities Commission (JSC) issued an announcement
to financial brokerage companies in the ASE informing them of
the need to abide by the stipulations of Atticle (3) of the Standards
of Financial Adequacy Instructions of 1995 in terms of the new
accounts receivables that arise as of 4/6/2006. The aforementioned
Article (3) stipulates that a broker is bound to collect the accounts
receivables “client receivables” resulting from the purchase of
securities within a period of one week from the date of incurring the
debt. The announcement said that the JSC will begin to undertake
legal penalties against companies in violation of the Instructions
as of 4/6/2006, but did not require brokers to collect their clients’
receivables that have been incurred prior to this date. On the other
hand, the JSC issued the new Standards of Financial Adequacy
Instructions of 2006, the new Instructions will be effective as
of the beginning of 2007, but were issued on 24/5/2006, seven
months before they take effect, so that companies can correct their
status to meet the requirements of the new instructions. The most
significant aspects of these instructions include the regulation of
monetary handling method of payment or paying the value of
securities purchased by clients who opt to purchase securities
using monetary handling method, through which the buyer pays
beforehand and then repays any remaining amounts the next
day of the purchase in line with an agreement. The Instructions
stipulate that a broker must verify the availability of sufficient
funds for the client interested in the purchase and the ownership
of the client interested in selling securities prior to effecting the

sale. Moreover, the Instruction committed the financial broker
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to segregate between the company’s funds on one hand and his
clients’ assets on the other, and to place the clients’ funds in a
separate account from that of the company’s. This will facilitate
the supervision and protection of investors’ assets and make sure
that no brokerage company use clients’ funds for company affairs

or purchase for its portfolio.

H. E. Mr. Mohammad S. Hourani, Chairman of the Board, and
Mr. Jalil Tarif, the CEO, represented the ASE in the 27" Meeting
of the Union of Arab Stock Exchanges, which was held in Beirut
for the period 20 - 22 May, 2006. The participants discussed the
Secretary-General’s report on the Unified Arab Stock Exchange
and recent related developments. They also discussed the latest
developments pertaining to Arab financial markets, the Union’s
Financial Report for the years2003, 2004 and 2005, as well as the
estimated general budget for 2006. Mr. Tarif chaired the working
session that discussed the major changes in the international
standards in Financial Reporting and their impact on Arab
markets, specifically those standards related to the evaluation of
investment and their impact on listed share prices and on capital

markets in general.

Mr. Nader Azar the Deputy CEO of the ASE chaired the meetings
of the Federation of Euro-Asian Stock Exchanges (FEAS)
working committee that was held in Moldova for the period
May 16-17, 2006. Mr. Waseem Haddad from the Research and

International Relations Department also attended the meeting.
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During the meetings, the proposed agreement between the FEAS
and DOW JONES to calculate an index for the FEAS and the
membership applications submitted by various stock exchanges,
including Qatar, Bella Russia and Dubai, as well as the training
and the bilateral exchange program for FEAS member stock
exchanges were discussed. Mr. Azar emphasized the need for
best employment of allocations for training and exchanges, as this
will have positive influence on FEAS members. The importance
of the role of the media and the preparation of qualified media
personnel in the field of stock exchanges was also discussed and a
variety of proposals and suggestions were presented on this topic.
The meetings also discussed the importance of having specialized
common systems for presenting the financial data of companies
listed at the financial markets and the significance of this issue in
enhancing transparency and facilitating the analysis of the data by
investors. As a result, a working group that includes Jordan was
formed to follow up on this issue, develop it and then publicize
it to FEAS members. Finally, the meetings discussed the FEAS

financial report and statements for the year 2005.

The Trading Volume at the ASE increased during 2006 to reach
ID (6.9) billion compared to JD (4.7) Billion with the same
period of last year, a (48.9%) increase. The number of traded
shares increased to (1598.3) million shares in comparison with
(964.7) million shares with the same period of last year, a (65.7
%) increase. The number of executed contracts increased to
(1307) million contracts, an increase of (60.7 %) in comparison
with the same period of last year. As for the stock prices the ASE
weighted index closed by (6918.7) points at the end of May, a
(15.5%) decrease in comparison with the end of year 2005. At
the sectoral level, sectoral indices decreased for each of the
Banking, Insurance, Services, and Industry sectors by (18.2%),

(22.5%), (8.9%), and (10,2 %) respectively. Market capitalization
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of listed companies decreased by JD (2.2) billion reaching JD

(24.5) billion, a (8.1 %) decrease against the end of year 2005,

constituting (300%) of the GDP.

The ASE Board Decided the Following:

Accepting the membership of AL-Safwa for Financial
Investments Company and to start its operation as of
May 2, 2006.

Accepting the membership of Al-Salam for Financial
Investments Company and to start its operation as of
May 9, 2006.

Accepting the membership of Trading Stocks and
Financial Services Company and to start its operation as

of May 24, 2006

The ASE CEO decided on the following:

List the (9,5) million shares of Hayat Pharmaceutical Industry
Company in the second market as of May 1, 2006.

Change the name of Export and Finance Bank to the Capital
Bank of Jordan as of May 1, 2006.

List the (5) million shares capital increase of National Portfolio
Securities Company as of May1, 2006, which emanated from
Capitalization part of the retained earning. The company paid
in capital reached (15) million shares.

List the (10) million shares capital increase of Jordan
Insurance Company as of May1, 2006, which emanated from
Capitalization part of the retained earning. The company paid
in capital reached (30) million shares.

Transferring the shares of Salam International Transport &
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Trading Company from the second market to the first market
as of May 7, 2006.

List the (1,5) million shares of Winter Valley Tourism
Investment Company in the second market as of May 8, 2006.
Listthe (55,234) shares capital increase of Arab East Investment
Company as of May 8, 2006. The company paid in capital
reached (9,054,436) shares.

List the (1,450) shares capital increase of The Investors and
Eastern Arab For Industrial and Real Estate Investments
Company as of May 8, 2006. The company paid in capital
reached (29,943,897) shares.

List the Second issue of the Treasury Bonds for the year 2006,
as of May 9, 2006. The maturity date is 28/2/2011, the total
number of the issue (50,000) bonds with a total value of JD
(50) million, and (7.70%) interest rate.

List the Third issue of the Treasury Bonds for the year 2006,
as of May 9, 2006. The maturity date is 29/1/2009, the total
number of the issue (50,000) bonds with a total value of JD
(50) million, and (7.39%) interest rate.

List the (194,278) shares capital increase of Jordanian
Expatriate Investment. Holding Company as of May 9, 2006.
The company paid in capital reached (15) million shares.

List the (1,646,160) shares capital increase of Jordan National
Bank Company as of May 10, 2006. The company paid in
capital reached (85) million shares.

List the (16,537,601) shares capital increase of The Arabian
Seas Insurance Company as of May 11, 2006. The company
paid in capital reached (20,408,551) shares.

List the (6,150) shares capital increase of Middle East
Complex For ENG., Electronics & Heavy Industries
Company as of May 11, 2006. The company paid in capital
reached (93,906,552) shares.

List the (500,000) shares of Nopar for Trading and Investment
Company in the second market as of May 15, 2006.

List the (13,472,839) shares capital increase of AL-Tajamouat
for Touristic Projects Company as of May 15, 2006. The

company paid in capital reached (14) million shares.
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List the (1,392) million shares capital increase of Arab German
Insurance Company as of May14, 2006, which emanated from
Capitalization part of the retained earning. The company paid
in capital reached (7,192) million shares.

List the (10) million shares capital increase of Arab Jordan
Investment Bank Company, whichemanated from capitalization
of all the retained earnings and part of the reserves of year 2005
as of May 14, 2006. The company’s paid in capital reached
(40) million shares.

List the (7,5) million shares capital increase of Jordan
Commercial Bank, which emanated from capitalization part of
year 2005 retained earning as of May 14, 2006. The company
paid in capital reached (57,5) million shares.

List the (14) million shares capital increase of Capital
Bank of Jordan as of May 14, 2006, which emanated from
Capitalization part of the retained earning. The company paid
in capital reached (116) million shares.

List the (3) million shares capital increase of Real Estate and
Investment Portfolio Company as of Mayl4, 2006, which
emanated from Capitalization part of the retained earning. The
company paid in capital reached (15) million shares.

List the (2,275) million shares capital increase of Arab
Jordanian Insurance Group Company as of May14, 2006,
which emanated from Capitalization part of the retained
earning. The company paid in capital reached (8,775)
million shares.

List the (2) million shares capital increase of Yarmouk
Insurance Company as of May14, 2006, which emanated from
Capitalization part of the retained earning. The company paid
in capital reached (5) million shares.

List the (163,602) shares capital increase of Jordan Chemical
Industries Company, which emanated from capitalization
part of year 2005 retained earning as of May 14, 2006. The
company paid in capital reached (1,799,624) shares.

List the (1,260) million shares capital increase of Jerusalem
Insurance Company, which emanated from capitalization of

all the retained earnings and part of the voluntary reserves
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as of May 14, 2006. The company’s paid in capital reached
(5,460) million shares.

List the (1,250) million shares capital increase of Arab Orient
Insurance Company as of May14, 2006, which emanated from
Capitalization part of the retained earning. The company paid
in capital reached (5) million shares.

Suspend the trading on the shares of Arab German Insurance
Company as of May 17, 2006 until merger procedures with
Al-Bassmah Commerial Company are finalized.

Change the name of Vehicles Owners Federation Company to
the AL-Shamekah For Real Estate and Financial Investments
Company as of May 23, 2006.

List the (400,000) shares capital increase of Islamic
Insurance Company as May 23, 2006, which emanated from
Capitalization part of the retained earning. The company paid
in capital reached (4) million shares.

List the (800,000) shares capital increase of Gerasa Insurance
Company as of May23, 2006, which emanated from
Capitalization part of the retained earning. The company paid
in capital reached (2.8) million shares.

List the (15) million shares capital increase of Union
Bank for saving and Investment Company as of May23,
2006, which emanated from Capitalization part of the
retained earning. The company paid in capital reached
(55) million shares.

List the (5) million shares capital increase of Middle East
Insurance Company as of May23, 2006, which emanated from
Capitalization part of the retained earning. The company paid
in capital reached (15) million shares.

List the (1,1) million shares capital increase of Ready Mix
Concrte and Construction Supplies Company, which emanated
from capitalization issuance premiums and Part of The retentive
by her, as of May23, 2006. The company listed shares reached
(12,061,106) shares.

List the (2,700,000) shares capital increase of Specialized
Investment Compounds Company as of May23,

2006, which emanated from Capitalization part of the
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retained earning. The company paid in capital reached
(20,500,000) shares.

Re-trade with (16) million shares of AL- Sharq Investment
Projects (Holding) Company as of May 24, 2006.

List the (42) shares capital increase of United Arab Investors
Company as of May 29, 2006. The company paid in capital
reached (119,813,745) shares.

List the (450) shares capital increase of The Investors and
Eastern Arab For Industrial and Real Estate Investments
Company as of May 29, 2006. The company paid in capital
reached (29,944,347) shares.

List the (38,894) shares capital increase of Ready Mix
Concrete and Const Company as of May 29, 2006. The
company paid in capital reached (12,100,000) shares.

The value of shares purchased by Non-Jordanians in May
equaled JD (278.4) million, (81.9%) of which were purchased
by Arabs.

The value of shares sold by Non-Jordanians was JD (254.3)
million, (89.9%( of which were sold by Arabs.

During this month, net Non—Jordanian investments showed a
positive balance of JD (24.1) million.

By the end of May, shares owned by non-Jordanians represented
(44.6%) of ASE capitalization, (35.4 %) of which are owned
by Arab investors and (9.2%) by Non-Arabs

Amman Stock Exchange
Arjan - Near Ministry of Interiors
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